
Taking Control 
of your Workers’ 
Compensation Costs

Experience Modifier Review
An Experience Modifier is a factor used to adjust an organization’s premium for Workers’ Compensation based on the losses your 
company has experienced. Experience modifiers are normally recalculated for an employer annually by using experience ratings.

An Experience Mod factor has a direct impact on the Workers’ Compensation premium that you pay.  If losses increase, the factor 
increases, and you pay more in premium. Conversely, you are rewarded for favorable loss experience and can enjoy the benefit of a 
lower Experience Mod and even receive a credit in your premium calculation. 
 
Alera Group has the expertise and resources to assist your organization in identifying and evaluating the leading factors driving your 
Experience Mod factor.  In addition to reviewing the calculation, our team will:

• Analyze payroll audits and claims data for prior years 

• Correct the modifier which directly impacts the premium 
 
 

• Project future Experience Mod scenarios based on    
 claims trends 

• Develop a loss control plan that can assist in the    
 mitigation of claims’ frequency and severity

"The information contained herein should be understood to be general insurance brokerage information only and does not constitute advice for any particular 
situation or fact pattern and cannot be relied upon as such. Statements concerning financial, regulatory or legal matters are based on general observations as an 
insurance broker and may not be relied upon as financial, regulatory or legal advice. This document is owned by Alera Group, Inc., and its contents may not be 
reproduced, in whole or in part, without the written permission of Alera Group, Inc."

Why review an Experience Mod? 

The calculation is complicated, and errors are 
routinely discovered.

Correcting or improving your Experience Mod 
can reduce your fixed Workers’ Compensation 
costs by as much as 30%.

A poor or debit Experience Mod can negatively 
impact a company’s opportunity to bid on 
contracts.

Identifying cost drivers can allow a business 
to create and implement targeted loss 
control and claims processes to reduce the 
Experience Mod.
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The Mod Formula

Impact of Top Itemized Losses Actual vs. Expected Losses by Policy Period

Mod BreakdownThe Key Numbers

AverageCurrent Minimum Controllable

= Current mod

State Injury Date Incurred Loss Impact on Mod Mod w/o Loss

1.2653NC 1/1/2019 $10,234 0.2221

1.3355NC 3/2/2020 $7,000 0.1519

1.3789NC 9/1/2018 $5,000 0.1085

1.4457NC 8/24/2019 $1,923 0.0417

1.4517NC 9/21/2020 $1,645 0.0357

1.4548NC 5/17/2020 $1,500 0.0326
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Take control of your Workers’ Compensation program by contacting an Alera Group representative today!
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